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Abstract:

This research aims to identify the professional responsibility of auditors when auditing financial
risks resulting from the implementation of Financial Reporting Standard (IFRS 9). This includes
recognizing expected losses according to the expected credit loss model, which distinguishes this
standard from others through the creation of provisions to address expected risks with the aim of
early recognition. It also aims to reduce the professional and legal responsibility of auditors when
performing auditing tasks. The research problem arises from the fact that implementing the
requirements of IFRS 9 will result in an increase in provisions, which will be a challenge and an
obstacle for Iraqi banks. This requires auditors to prepare an audit plan based on identifying and
assessing the risks of each item of financial assets according to the standard's classification. This
impact may result in financial failure and an increase in the professional and legal responsibility
of auditors. To achieve the research objective, the most important concepts of auditors'
responsibility when auditing financial assets in accordance with international auditing standards
were discussed, and their professional responsibility when auditing credit risks was determined.
The research reached a conclusion that the expected credit loss model is better than the actual
credit loss model by absorbing credit losses through using the approach of recognizing credit
losses at the moment of initial recognition of the financial asset and adopting a unified model that
is applied to all financial assets. The research recommended that the Central Bank of Irag should
establish clear foundations that determine the provisions included in the expected credit loss
model in light of International Financial Reporting Standard No. 9 with the aim of ensuring the
unification of private practices in Iragi banks.
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