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Abstract. : This study aims to test the impact of monetary policy on the gross domestic
product in the Iragi economy using time series analysis for the period 1985-2022 using
the autoregressive time lag gaps (ARDL) model.

The results of the study showed that there is an inverse and significant relationship
between the exchange rate and the gross domestic product according to the logic of
economic theory. The results of the study also showed that there is an inverse and
significant relationship between inflation and GDP according to the logic of economic
theory. The results showed that there is a direct and non-significant relationship between
the interest rate and the gross domestic product, contrary to the logic of economic theory.
The results also showed that there is a direct and significant relationship according to the
logic of economic theory between the money supply and the gross domestic product in
the Iragi economy. The results showed that there is a long-term equilibrium relationship
between the variables of the study. The study also recommended the need for the central
bank to follow an unconventional monetary policy in order to influence the gross
domestic product by creating strong production bases.
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755 | 142700217.0 | 5.71 944 | -482 | 1421 | 20.74 | 62475821 | 0.84 | 1196 | 2011
13.94 | 162587533.1 | 5.93 100 | -331 | 1374 | 2.02 | 63735871 | 3.09 | 1233 | 2012
7.63 | 1749901750 | 1.90 | 101.9 | -0.95 | 13.61 | 15.84 | 73830964 | -0.08 | 1232 | 2013
2.26 | 178951406.9 | 2.16 | 104.1 | -3.75 | 13.10 | -1.54 | 72692448 | -1.46 | 1214 | 2014
2.61 | 183616252.1 | 1.44 | 1056 | -450 | 1251 | -9.98 | 65435425 | 2.72 | 1247 | 2015
13.79 | 208932109.7 | -1.42 | 104.1 | -456 | 11.94 | 15.42 | 75523027 | 2.25 | 1275 | 2016
-1.82 | 205130066.9 | 0.19 | 1043 | 1.93 | 1217 | 0.88 | 76186584 | -1.33 | 1258 | 2017
2.63 | 210532887.2 | 0.38 | 104.7 | 8.30 | 13.18 | 2.16 | 77828984 | -3.97 | 1208 | 2018
551 | 222141229.7 | -0.19 | 1045 | -11.15 | 11.71 | 11.49 | 86771000 | -0.99 | 1196 | 2019
-12.04 | 195402549.5 | 057 | 105.1 | 453 | 12.24 | 19.11 | 103353556 | 3.18 | 1234 | 2020
1.58 | 1984965405 | 6.09 | 1115 | -6.86 | 11.40 | 16.05 | 119944017 | 19.45 | 1474 | 2021
7.01 | 212408657.3 | 5.02 | 117.1 | -5.18 | 10.81 | 22.06 | 146398923 | 0.75 | 1485 | 2022
:‘)J.A.A.Aj\
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(2) ds>
Zagaill Al Cia gil)

3Ly daglil) & yaiial) &) yurial) el

dad gial) Alsiall g
QS e Aaa¥) sl mU | Gdp
- JEia yiia dipall | EXg
I+ Jila paiia pdaill | Inf
-+ S uria sadl) Jaea | INnt
- Jhisa yiia Al gae | Ms

o3 daini o3 jadl (8 leall laall gl 5 Al dubpadl <l gal cp A8 Al ol Ay 2 A 2 6 ja) dal (e
s A Jyaad T IS8 Jea¥) el il e 2l dubudl 50 J e A8l clpal) cliial se e 4l
r Sl i) o ol (galaBY) Lind g

AGDP, = oo+ YiL1B1AGDP, ;+ Yi B2 AEXg, ;+Xi 1Bz AInf, ; +
Yic1 Bz Alnt,_; + Y B2 AMs,_; + & (1)

(Int) <=3 :(Inf) <(IQD/USD) iyl Jaws 1(EXQ) collan¥! aall @l :(Gdp) s (1) dsbadd) 3
aid) 1By, By) cste M Gl i) as 1)) Jalaad) s(arg )3l ke :(A) il i e i(MS) b2l Jane
Sl LS g 50 () «(2022-1985) e 3l 85 ) el o(1) el Jania -sha 1Ay, 4p) el 2l e

(Unit Root Test) daa gl Jda jLad) 2
(3) Joa

A ) ) piial Baa gl yda LA il
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
GDP EXG INF INT MS
With Constant t-Statistic| -0.8896 |-10.9859| -2.1562 | -1.5504 | -2.2132
Prob. | 0.7804 | 0.0000 | 0.2255 | 0.4970 | 0.2054
With Constant & Trend |[t-Statistic| -2.8559 |-10.6931 | -0.6508 | -2.6360 | -0.9705
Prob. | 0.1878 | 0.0000 | 0.9682 | 0.2677 | 0.9354
Without Constant & Trend|t-Statistic/ 1.4850 | -0.0046 | 1.6571 | -0.2868 | 1.3424
Prob. | 0.9635 | 0.6746 | 0.9736 | 0.5756 | 0.9521

At First Difference
d(GDP) | d(EXG) | d(INF) | d(INT) | d(MS)
With Constant t-Statistic| -6.7693 |-19.4959 | -2.5862 | -3.7929 | -2.6706
Prob. | 0.0000 | 0.0001 | 0.1069 | 0.0065 | 0.0890
With Constant & Trend |[t-Statistic| -6.6690 | -3.1973 | -6.7410 | -4.1388 | -4.6772
Prob. | 0.0000 | 0.1010 | 0.0000 | 0.0127 | 0.0039
Without Constant & Trend|t-Statistic| -6.4193 |-21.7179| -2.3229 | -3.8453 | -1.1230
Prob. | 0.0000 | 0.0000 | 0.0218 | 0.0003 | 0.2314

EVIEWS 10 Gl e Ll aleie Y skl Jee o yiadll
M\‘).ﬂ‘ Gl jazia ‘_;\.1 LA‘(IO) AA‘)J‘UALSM \‘;Auﬁ.u (Exg) u‘)AAS\‘)M(M J ).\’_LAS \ui bk\d})ﬂ\whv\.ﬁ
(1) ) Gl s sl
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(Bounds Test) 33l dagia Jlaxiady & jidal) Jalsil) jlsdl 3
aill e aal e i) A guenall F i ClS 1) 3 gaall dungial b g Gl jall <l i (o jidie JalS5 @lllia ¢ 5
35251 ol A daadl Gl iy Ja¥) Al ph 400 54830e asa 5 e o gl A paall i 8 (il i dle 5 A
il gise e tie Liall g Llall 3 g3a ) e ST Rl F e (o geaia s U 3 saadl 5 el all < psicia (s & jitia JulSS
. (PESARAN, SHIN, & SMITHC, 2001)Ja¥! L sk i ) 55 i8ke 55 3K 53 138 5 2 ginal

(4) Jsa
F agaad) jLod) a8 Y

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Value Signif. (1)) (1)

Asymptotic: n=1000
F-statistic 12 73607 10% 245 352
k 4 5% 286 4.01
2.5% 3.25 4 49
1% 374 5.06

Actual Sample Size 33 Finite Sample: n=35
10% 2 696 3.898
5% 3.276 483
1% 4 59 6.368

Finite Sample: n=30
10% 2752 3.994
5% 3.354 4774
1% 4768 6.67
t-Bounds Test MNull Hypothesis: No levels relationship
Test Statistic Value Signif. (1)) (1)
t-statistic -6.253664 10% -2.57 -3.66
5% -2.86 -3.99
2.5% -3.13 -4 26
1% -3.43 4.6

EVIEWS 10 <ila e e slaie YU Gfialll dee (o )

;M\Mh%@)\,ﬁi\ 4
O e 125 ¢ (%178) fs e dgq,ﬂ\ac,uws:}wm}quw\@M%O\L;Jtmdj;;j\whm
sladl paaial i) elllin gl il Hall @l yiaie G & jidie JalS3 A83e lllia o sl (Ja¥) Al sha 451 55 A8Dle Slllia
L)AJ” FREgT d.UH\ ‘.53“‘]“;‘: ‘):uas“ Jday!

(5) ds>
Uail) sl Jalaa i A
QAN DAY 4 sina LAY Belaalt Jalaall jua8s
G5 0.0000 -8.921907 -1.781426 Uadl) praauai a2

EVIEWS 10.0 ol e e daie YU bl Jee (e / aaadl
sdibaal) ) gadl) i 65 (o (ra Adl 68 Judad) LA bl 5
el Alan ¥l julas i (e il Ji lici L3S (2, 4, 2, 0, 4) (o A&l 55 Jumdl o ) JS3) eaa
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Akaike Information Criteria (top 20 models)
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ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL
ARDL

1B gall AN B ) LS80 6

S Ll ¥ Aia e iU Breusch-Godfrey Serial Correlation LM Jlaa) miti Gl J gaall cpm
3y g aday ALLE adell a3 J o L5 945 A simall (5 sine (o 58] HLaa U AllaiaY ) dagdl) o oSle | J saall (e Jaadly

(GERRARD & GODFREY, 1998) (Il Llsi ;¥ il

(6) Js>
I Bl ) AdCdia LA il

Breusch-Godfrey Serial Correlation LM Test:

F-statistic
Obs*R-squared

0.326982
1.472697

0.7265
0.4789

Prob. F(2,14)
Prob. Chi-Square(2)

EVIEWS 10.0 <ila 3 e aldie YU opfialll Jae (e /2l
2B iall () gall Guiladl) aae JLIA) 7

g O (7) Jsandl e a3 uiladl) axe 41S56 LAY Breusch-Pagan-Godfrey slbis) (Ul Jsasll oy
pand) daa 3 J s Ml (%5) A sinall (5 e o S) SLERI i Y] ol ()5S (A sall pailal) pae o (ilay Y jaial)
. (GERRARD & GODFREY, 1998)silaill axe AlSia (o 404 5 j38all ¢UadY) )Ly AL

(7) Jgdl
Breusch-Pagan-Godfrey i)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic

Obs*R-squared
Scaled explained S5

0467693 Prob. F(16,16) 0.9305
10.51574  Prob. Chi-Square(16) 0.8383
2.729966 Prob. Chi-Square(16) 0.9999
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Bl ahal) & 358l) a8

DU i) el () S Lanaada g 558 sl ) g5 (55 B sall |y 168l JLia) U IS
. (GERRARD & GODFREY, 1998)%5 43 sixall (5 girsa (10 »S) 0.966353 axlldl 5

i Series: Residuals
£ Sample 1980 2022
T4 Observations 33
: | KMean §.62e-18
] Median -0.006595
4 Maximum 0.140852
3 Minimum ~0.145054
2 Std. Dev. 0.061812

] Skewness 0.035458
T Kurtosis 3208693
1]

-0.15 -0.10 -0.05 000 0.05 010 015 Jargque-Bera 0.058452

Frobability 0.965353

10480 ARDL gasay (Al i) JLidl 9

s gl 25y e Aeadiuedl UL A & dyshally il ula¥) COllad S gy jlis) Jicy

S & el jlial s (CUSUM) (<S5l & sanall Jlial Laa o plial aladiul oy olld Gaiadl g (a3l e Led 440Sn
JS) @85 130 (ARDL) g3 said dasailly 3 pall clalaall ASsel) ) j8uY) 5iaty s (CUSUMSQ) Aaliall () sall ey sl
28 (5S5 a3 ey %5 Aysie (55 die da all asaadl Jabhy (CUSUMSQ) (CUSUM) (= JS ddlasl Sl
293 JAl Gl (LAY sebian) () (4) 5 (3) CplSall e oDl Cua HLEAY) 138 Gl bl (Al 53 8 S laall
Sl Ay ) RN adlalee il jaiall g3 gai¥) Gl Uil o 45

04 T

0.0

-0.4

T T T
20 21 22
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ot sal) Ayl i LSS 10

A AIaia ) 4l o (8) Jsaadl (e Taadly 3 ol I Lol N1y SN ol 1 laa) U O gaadl o
ARG a8 el) ol UL 5 AE 5 gas Jals a8 el o) 4y sima e il 5l
(8) Jsa
Bl sall I Sl Y s

Date: 03/31/24 Time: 01:38

Sample: 1985 2022

Included ocbservations: 33

Q-statistic probabilities adjusted for 16 dynamic regressors

Autocorrelation FPartial Correlation Pt PAC Q-Stat Prob™

O [ O 1 1 -0.110 -0.110 04373 0.508
O [ O 1 2 0104 -0118 08415 0657
[ i} [ 1 1 3 0.038 00132 08975 0.826
O [ O 1 4 -0.094 -0.102 1.2466 0870
O ! O ! 5 -0.113 -0.135 1.7693 0.880
! ! 1 = 1! & 0209 0165 364687 0724
O [ [N 1 7 -0.093 -0.079 40305 OTFTF6
[ | 1 M 1 8 0119 0147 46827 0791
[ | 1 mo 9 0074 0061 49458 0.839
O [ 1 i 1 10 -0.104 -0.043 54932 0.856
! ! ! I 11 0.022 0.058 5.5184 0.903
! ! 1 1 12 0.018 -0.029 55360 0.938
[y — ! [ 1 13 -0.249 -0.193 91061 0765
[ [ 1O 1 14 0013 -0.092 91160 0.824
[ mo 1 1 15 0.058 -0.023 93334 0859
[ [ [ - 1 16 -0.189 -0.204 11.765 O0O.760

*Probabilities may not be valid for this equation specification.

EVIEWS 10.0 <la yie e slaie YU cpfiald) Jee (0 / sdeadll
s i) AlSia JLEA) 11

o Sl Y3 Z3sa¥) o) (9) Jsaadl (e a3 Rameey RESET Test Juial gl Ul Jsaal) cp
Alia o AN adall dpia ji Jo8 UL (9%5) 4asinall (5 siue e oS) HLESU Adldia ) aadll ()5S Clua gil) 41S
ipa il A5,
(9) Joa
Rameey RESET Test Jid il

Ramsey RESET Test

Eqguation: UNTITLED

Specification: D(GDP) D(GDP(-1)) D(GDP(-2)) EXG EXG(-1) EXG(-2)
EXG(-3) EXG(-4) D{INF) D{INF(-1)) D{INF(-2)) D({INT) D{MS)
D(MS(-1)) D(MS(-2)) D(MS(-3)) D(MS(-4)) C

Omitted Variables: Squares of fitted values

JaY) AL ok A8Nal) il

Levels Equation
Case 3. Unrestricted Constant and Mo Trend

Value df Probability
t-statistic 1.202284 15 0.2479
F-statistic 1.445487 {1,15) 0.2479
F-test summary:

Sum of Sq. df Mean Squares
Test SSR 0.010746 1 0.010746
Restricted SSR. 0122263 16 0.007641
Unrestricted SSR 0111516 15 0 007434
sdashal) Ja¥) (8 A8l il juudi 12
(19) Js>

Variable Coefficient Std. Error t-Statistic Prob.
EXG -0.067889 0.031485 -2.156241 0.0466
D(INF) -0.327381 0.100479 -3.258195 0.0049
D(INT) 0.075785 0.129725 0.584199 05672
D(MS) 0275288 0122775 2242214 0.0395

EC = D(GDP) - (-0.0679"EXG -0.3274*D(INF}) + 0.0758*D(INT) + 0.2753

*D(MS) )
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tob e odled Jsandl (e Laadly
alias) (8 dilan) 4 sine s dpuSe A8De 3 5o 5 (N Al ) il O jekal 8 EXG Coall jras Jiisall jpaialldpailly L]
38 5213 5 (0.06) Llaies Gdp Mea¥) aall il i) usiall 8 gl A o saal 5 30n laiay yaiall 12
S A8 g ¢ ida sl alasi Aua HAY 5 el e s Sl il Al Gpeall e o e Apala@Y) Ay il glata
el el e 3y Alaall Alenll Ao (il (8 o gala®Y) ) jiiedl sa0aal) dpessi H1) Jal sall aal yriny o yuall
haall il a3 Ml s aall 2 30l ) o aandy A W) 32 sl adudl e calhall Jiy 5 Tlae daidll
PRIDES Y
hial (38 5a 5 sia lE 3 54y 8 Ao ABe 2 sa s ) A Al gl < jekal 288 [NF aduzadll JEiead) paaiall dpuilly .2
Gdp Saa¥) aall il ¢l 8 gl ) ) g5 8an) 533 5 laey adiaill Jare Galiall 3 dpalai@y 4y il
il 3l 830l ) g (gbaBY) gaill (aad Al Gl aae Al G adaill Y e o 1) i @lld 5 (0.32) i
Aol 4ali ) 5 salaiy) )\,smz\ Do sl Aad e ) o deny pduzail) (alids) GuSally s Jlea)
"”‘2}4_\}.;“)4;}4_‘3)}:43)«:_AP}‘;\M\)J\@uu)@L\m|ntd;Y\@)LomN\)mdM\MMb 3
4\.\5.\.6&43!).\;\ Aﬁ_gs_\.wugihaﬁ‘ﬂ\ Lw\@omu\)mﬂbw‘;\ I u;\.d\ ).us.aj sMJL.a.ﬁY\ MJL.\S\
\).\.\S \J}anLu‘!mlsl\ )\.a.u\u.edaad.ﬂ\ )A\){\ cJ}L.\AA_JLAd}mJPJFJQ ‘;\MLAY\JA_\;LUY\&_!\LM\Q’A
&me‘-bwu _)AJU\‘_;

hial (38 ga (5 sina ili 3 5 40 jla A8 3 g 5 ) Al all i o yedal 288 MS il i se Jiiall psiall dauilly L4

Gdp Hea¥! Al il gli 5l b el )l ) a5 sanl g san ey sl i se gl of 3 a4y kil

3aly )5 308 ymaw (il ) (535 0 ) 9% 13ga s 28 (m je B3 ) (Ao Jan dges 55 Apai Ay £ L) Cun (0.27) Ll
dea ¥ Jlaal i) s i) s SU allall b g y) 5 il 5 jlatin)

sctaliiiuy)

MM\u\M\uud;Y\AL}LMJ\yMAGJP}&\scd}d\u\}mwdw&&ﬁﬁjuﬂ\@u vy B |
,&%Y\M\@UU

Lalai®y) 4y ki) shiad A5Uae CulS (Al G ge 5 aduill g o puall pe) Al @ i) o Gl il @ yelal 2
Adlaal 4 giee I3
Aibaa) AV cld Caad 5 Apalaiay) QM\M@L&U&J?}BM&]\ Jaza il o) casll C_al.u&‘)g.b\

silua gil)
! sl i) e Alad 5 seay il Ja) e Aol e duai Al gl L) ddalud) e aslil ] .
Calaa) aill Jlad JS5) goliaBy) Ll e il Jal (e Japs 5 CogS 320080 jrs e Dot ddalidl 58 5 2
AL Gl g1y gk JNA (50 il
DV DEY) G a% 5 Ay ) sall LEll &) )5 0 g8l dad ) finl e Jadlay (gl JSAIL ) )il e dhdladll 3
Analaidy) daald )l salaiy)

&U-d\ 1

Ul aisd e Sl e e pmds 50 Glllaie (2021 ,2) .dielend uall alie 5 e sdle ja lasl 1
A alaall i Jlae Yl Jall 5oLy 0 dlas 2020 315 B1a) b sl )

el daoleadl o) o Giial) SaBY) ) ) bl O g8 (2017 058 AN 5kl dea) 2
.39

)3 3 yaad) 2 jal) ASLal b (salaBY) il e admdl L (2016 , 00 580) Lo saad Aadls daas dea) 3
bl g LaiU Luale)] (2015-1986) 5_ydll Apnild

Ayt Aoalall 3k laued s 4Ll IS SLaBY) (1980) S 4

Zpailll ilxa (2019-1980) 55l UMA 3 jeaall SLaBY) 3 52 Jone A iels (2021) il L5 5
61-33 clsdiall o« Jo ¥ onelf -y pdiel) g Gl als o) cdolaidy) Glwbid/ 4

o5l al AWV ANS ooy SN Laslis ) by Ll g i ldad] A SLaBBY) 4 157 (1994) (DS (sl 6
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