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Abstract. This study aims to analyze the impact of digital financial services on enhancing
financial inclusion in Iraq within the framework of financial digital transformation. It examines the
relationship between digital service indicators and financial inclusion and tests their effects in both
the short and long run. The study adopts an econometric methodology using the Autoregressive
Distributed Lag (ARDL) model based on monthly data covering the period (2020—2024). The results
reveal a positive and statistically significant impact of digital financial service indicators on financial
inclusion in both the short and long term. Electronic payments contribute to the transition from a
cash-based economy to a cashless system and enhance credit capacity through the accumulation of
financial data. Mobile money transfers serve as an effective channel for integrating financially
excluded groups and expanding access to finance, while the spread of electronic wallets broadens the
user base and reduces access gaps. The findings confirm that financial digital transformation
constitutes a key driver for deepening financial intermediation in the Iraqi economy.
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Gl g ) J sl e 3 1 Al cleaddl 3 A oy Jimal) Canl) 723 i

e G st Lay ol all (538 el il e 3 jla (2024-2020) 8yl daxd 4y jed iy e A jall e a8
haall mll ) Galad) pUaill ~ giaal) el Ay Miae ¢ Jall Jsadll 2nys dalaill Calaal 5 ol @l 23 saill dxyla
5 sinsa (uSay ) ez pail) & @l il 5o 5 o(FT) = 4l s Adlall cilasdll alaain Tdse ddylad) Sl JleaY)
Jsma sl o clinal 5ol 515 08500 ) Ao Jay dill 038 ¢ Jlé calaBy) & 400 Al gl (Gae Al ciladal) alasii
e A 5l A0l lanad) ) gl (et Al Alisal) Ol priall Lal s pl1 el ldaill 8 2 Laxi¥) 5 3yl Jy sl )
4 Y1 Lilad) axe 5 (MMT) Jseaall Cailgdl e @il aan s ((EPAY) 4 ySY) Cle dadl ana b
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+ Jise e s A adall S llas dad  Alaal A5 SV e sdaall ana EPAY
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AFl, = ag+ Yy By AFI_ i+ Siy s AEPAY, ; + 31y Bz AMMT,_; +

Y* By AEWAL,_; +y1FI,_{ +y2EPAY,_ + y3MMT,_, + yAEWAL,_; + &, (1)
PRy

e N Al dj\z\"@m A

JaYis 5_yuald Ity AP B

e )u\ JaY @ las y

il aa) (o)

& sall Uadll g,

Ll il 5
(Unit Root Test) saasl) Jda JLad) 15

i pail ) sl (e (3nll aadiiey 3) a3l Judld) il 3 Agulasf 5 5hs sas ) s L) e
die 3 ghadll oda dnaal ala Jig 8 jEiua e Gl e aladiul e iE M8 A ) CliBle 8 g 8 ol Caiatl @l g ¢ il 23 gl
Ay G pudial) JalS5 As 5y aaas Qllaty (53l ((ARDL) £ sall eUasdU SIAN plassV) 23 sal (gaadat

Qe :’\M\Jﬂ‘ Q\)&aﬁn@'&h} JA; APJU@A&!(ADF) cuj,d\ )S)s_éa )Lﬁ;\ :\u\)ﬂ\ Gdaie ) ‘JLL\;“ 12 @}
) g Lo @ laay) ST ge ADF bl axgs . grie JS3 JalSil) 4355 aans Caagy «J ) Gl 5 (5 siadll
(Dickey & Fuller, dusbic elayf <l 5 (el JMA (g (1A Dol )Y Al dallas o 45 )08 oy ey L dpalai)
.1979)

2 (10) G sisal) die 3 jEiua p Al jall O e alana O (ADF) gossall ) S JLEAY (2) Jsas il jekas
o) yaiul C.AAS‘ Lﬁﬂ\ (EWAL) A g Iy dadlaal) 2ae e cLHLL c(\.ag_'\ja.u colal g i &as el &) ldial gall fax
(1) Y a5l (e ALalSie Lt ) iy Las 6B jtane <l puritall Ay Camaeaal (531 (3,0 24 die 5 5 sisall 2ic

Jelal 3 5ol 138 23y 3) ((ARDL) g S5l Ui (AN Hlani¥ 3 s sbaie Y Apuie il o2 s eclld e 2y g
Ll A Hall (e AlalSie ol jiie 3 53 g0 eanss Y O A ¢(T1) ¥V A )l 5 (T0) Asbacal) A Hal) (e AlalSie ) e e

(12)
Basgll jda JLAS) @il (2) Je
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
FI EPAY MMT EWAL
t-Statistic -1.1415 -0.9177 -0.7773 -3.7150

'With Constant Prob. 0.6936 0.7759 0.8180 0.0063

n0 n0 n0 oAk
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t-Statistic -2.0417 -3.1590 -1.4334 -3.9621
With Constant & Trend Prob. 0.5667 0.1028 0.8407 0.0155
n0 n0 n0 *k
t-Statistic -0.9854 0.4925 -0.3700 -2.1729
Without Constant & Trend Prob. 0.2871 0.8188 0.5470 0.0298
n0 n0 n0 *k
At First Difference
d(FI) d(EPAY) d(MMT) d(EWAL)
t-Statistic -7.5226 -7.5144 -7.0031 -5.9612
'With Constant Prob. 0.0000 0.0000 0.0000 0.0000
skkok skkk skkosk skkosk
t-Statistic -7.4615 -7.4441 -6.9494 -5.9481
With Constant & Trend Prob. 0.0000 0.0000 0.0000 0.0000
skkk skkk skkosk skkosk
t-Statistic -7.5654 -7.3411 -6.9855 -6.0325
Without Constant & Trend Prob. 0.0000 0.0000 0.0000 0.0000
kkk kkk skkosk skkosk
Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.

EVIEWS 10.0 &l e e alaie VG Saldl dee (0 /)1l
& jidal) Jalsill JLid) g ARDL gigad palli gilii  2-5
(Bounds Test) s} jldsd) 1-2-5

Jal¥l Al sh ¢l jide JalS3 A8e 25a 5 (e G8aill ARDL zisai bl gea (Bounds Test) 2 sl HLial) anding
(DI S5 (0)] 52Y) paall dsjall iy F dilany 4 gunal) Ladll 280 o SLEaY) daingy Gl all &l yae (p
Op JaY) sl 41)) 55 A8 d5a 5 p2e o Ay jhal) A il (ati Cus (PESARAN & et.at, 2001) dmgie Gis
Ll yaaial)

calie die oY) aall ds jall all men ket Aad a5 ¢(8.551) by F dtilas) dad (o (3) Jsoa s el
oY Al g o Jidie JAlSABe 2 5n 5 35 Lo bl A jill J 5 4 sieall dpm Jill i 4l 5Ly 5 ATV I siase
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(ECM) Uil maal Julaa 2-2-5

diad il G O] (s sina i Lilan) Lginas Wil ols Uadl moina Jalae of Ukl o 23 g il gl
(PESARAN &l Gy Ja¥) Al sha 45551 53 480e 3 a5 Ao L) Sl (A gimall 5 dllidl) ol 138 3235 (1.59-)
& et.at, 2001)

Al s 3aal 53 58 A daanad oy ) J gl 8 JaY) yual SRV (10 94159 sad o ) Jalaall Ao i g
Joalll 2ai 4y 8 emai 1 2y o Jy olld o V) ecaill 8 Al e ju uSny 8 La g5 can gl o ST Al
Agad )1 Al cileaddl & JaY) 5l dadia (ol 2 Ao o )51 o jlse ) L)

-

JaY b_uad A8Mal) Julad 3-2-5
Jsadll 303a8 (A G gima s Lalanl T80 Gyl 238 1) il cilaaall) il pise o peail) Jad) cidlalea il jeldas
&) il 5 3 eyl L) g Ul Langdy Sl <l shaill Sl sl Alain) Ao s (uSay e 55 (31l 3 I
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G yels LS csaal g elay) 3 58 die 4 gina g Ao g0 A lae el 28 ((EPAY) 45 MY Gl ghaall paial dpnilld o
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B lebaall 2,855 Jagas 8 3a 1) e shaall aliiall  gall Gl (uSay 5 il Ja¥) 8 el J il (5 siane gy A
IS5 Apans Al gl alasiiad ) cliaiall 5 o) 81 aday 3 ) el e slaie ) Juli 5 A ) A
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lell e w3 saill 5 ((EPAY) 45 58I e daall (g IS g sine s (sl 55355 o shall Ja¥) 0bee 55 el
plasind b ahtivall s gl o) Al iny s (FT) (Ml Jgalll o (EWAL) 45 S Lilaal) 220 5 ((MMT) J senall
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Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 0.429311 0.177821 2.414279 0.0198
D(FI(-1))* -1.596499 0.251417 -6.350005 0.0000
D(EPAY(-1)) 0.688950 0.277405 2.483553 0.0167
D(MMT(-1)) 1.057424 0.317696 3.328412 0.0017
EWAL** 0.087494 0.037122 2.356906 0.0227
D(FI(-1), 2) 0.324544 0.188056 1.725783 0.0911
D(FI(-2), 2) 0.198429 0.134277 1.477762 0.1463
D(EPAY, 2) 0.198648 0.192351 1.032739 0.3071
D(MMT, 2) 0.374932 0.141588 2.648049 0.0111
D(MMT(-1), 2) -0.261271 0.157056 -1.663550 0.1030

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(EPAY) 0.431538 0.168278 2.564431 0.0137
D(MMT) 0.662339 0.192725 3.436705 0.0013
EWAL 0.054804 0.022322 2.455145 0.0179
C 0.268907 0.106953 2.514254 0.0155

EC = D(FI) - (0.4315*D(EPAY) + 0.6623*D(MMT) + 0.0548*EWAL + 0.2689

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 8.551447 10% 2.37 32
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
/Actual Sample Size 56 Finite Sample: n=60
10% 2.496 3.346
5% 2.962 3.91
1% 4.068 5.25
Finite Sample: n=55
10% 2.508 3.356
5% 2.982 3.942
1% 4.118 52

EVIEWS 10.0 &a s e sl YU Galdl dee (e /jadl
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s (B (S Tl Y1 Al 3 ga 5 e alSl Breusch—Godfrey Serial Correlation LM Test JLiA aaiiuy
fe gl el 51 1aaiYl g3 e Lo Y clia 3l Judld) ila b Gagall Gl LR (g day ¢l 23 5l
Jiai s ¢ Alanyl SN 383 & Jises a il 50US ase Y 525 38 JBsdl & 33 Byl asas ) 3) (ARDL)
e Al A f8ll Gali cpa (A Alme A0 ) A mdgaill Bl (B S0 Bl g et (B LA A jhoall A 4l
(GERRARD & GODFREY, 1998) 513 halsi ) 2 sa 5

¢(0.3424) sl F dilasy Adlaa¥) dadl) o) (4) dsaa 8 Ome 2 WS Breusch—Godfrey Jlia) il el
(%5) 2aiaall AV (5 givn (8 55 liad Laa 5 ¢(0.2641) (Chi-Square) S m e dilasy Adlaia) dadll Culy WS
Al 38 a5 sl Bl g3 b 515 Jali ) RS 3 g g mie ) yadis Laa el il Rauia il a1 Y ll3 e 2l
O AR i b Jilal il e slaie W) AlSa) 5 Apboan ) ol 50US 355 e paill i) dial sall Sl
Bl Ll el s A L) clasi

A Bl ) AdSdia LA il (4) g

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.098383 Prob. F(2,44) 0.3424
Obs*R-squared 2.662933  Prob. Chi-Square(2) 0.2641

EVIEWS 10.0 &l s e alaie Y5 Galidl dae (g0 /)2l
P Ol Gudladane JLAA) 45

ClS 1)) L pand (g ¢l 23 paill Bl 5y Gl G 520 e 3383l Breusch—Pagan—Godfrey Jlial aadi
3 shall o3 2x3 5 (Heteroskedasticity) cubil) (uilad ase (4a e ol (Homoskedasticity) oalill guilacs i eUaay)
ol il 3eUS ane ) g2 38 cplil) Gailat aae da s (Y dgie 3l dudlll zilar b dagal) dpaaill <ol LS (g
o852 (b il s e LA il i ) iy o8 sate e 0 labaall el aé ¢ dlan ) JYY) Gl sl
(GERRARD & GODFREY, 1998) culiill & (uilad ade 3 g5 ) Aol dpia jal) 50l s (8 o 3 sl

«(0.3894) by F ddlan 4llaia¥) dadll 0 (5) Js2a 5352 5l) Breusch—Pagan—Godfiey JLis) gl sl
dflany Lllaay) dedll ol ) dla) «(0.3641) (Obs*R-squared) S gise dibasy Lllaa¥) el cualy LS
(%5) 2aiaall AVAl (5 glne (3585 aill 038 aan 5 (0.6605) <xli (Scaled explained SS)

ale g oz gaill Al g0 A bl (it pae ASEG D g ae ey lea iy jiiall A 6l b ) o0 Y ) e 2l
O Al laa ) il Aadls S5 Al ) A8 g5 o Lo s il Guilay andly 3 sadll O Js8l (S
Boal (B Al el 5 Al ALl cleadl)
I Sl ) ASia LA @il (5) Jgaa

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.088786  Prob. F(9,46) 0.3894
Obs*R-squared 9.834362 Prob. Chi-Square(9) 0.3641
Scaled explained SS 6.775620 Prob. Chi-Square(9) 0.6605
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12
Series: Residuals
Sample 2020M05 2024M12
104 ] Observations 56
8| Mean 4.76e-17
Median 0.075895
Maximum 2.741054
61 Minimum  -2.249176
Std. Dev. 1.001477
44 — Skewness -0.062172
| Kurtosis 3.042176
29 Jarque-Bera 0.040227
H ‘ ﬂ Probability 0.980087
0 H—— T 1 1 T 1
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Ramsey RESET Test

Equation: UNTITLED

Specification: D(FI) D(FI(-1)) D(FI(-2)) D(FI(-3)) D(EPAY) D(EPAY(-1))
D(MMT) D(IMMT(-1)) DOMMT(-2)) EWAL C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.451876 45 0.6535
F-statistic 0.204192 (1, 45) 0.6535
F-test summary:

Sum of Sq. df Mean Squares

Test SSR 0.249175 1 0.249175
Restricted SSR 55.16254 46 1.199186
Unrestricted SSR 54.91336 45 1.220297
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