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Abstract. Financial depth plays a fundamental role in influencing economic
growth through the development of the banking sector, as the development of the
financial sector leads to the activation of the real sector. Therefore, the research
aims to measure, analyze and quantify the impact of financial depth on economic
growth in Iraq using the ARDL model for the period 2004-2023. The research
results concluded that there is a negative relationship between financial depth
indicators and GDP in the short and long term due to the weak role of the banking
sector as a result of individuals’ lack of confidence in dealing with banks. Finally,
the research recommends the necessity of the Central Bank adopting policies
through which individuals’ confidence in banks is increased and the provision of
better financial services to the public.
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PP Jlial milis (5) Jsaal

)Aa_l.Ajw.' | d}‘){\ é)ﬂ‘ T 9.\....:.4." |
v o a sladl g clias |l aa e e s oladl g il as | Y 5 Culd aa (50
ol e de sy, | SRS e e ola)
Prob* Prob* Prob* Prob* Prob* Prob*
GDP 0.0004 0.0114 0.0020 0.8420 0.1633 0.5282
DE
0.0460 0.0872 0.0001 0.9894 0.0615 09894
CR
0.0008 0.0125 0.0026 0.9036 0.1106 0.5781
MS
0.0000 0.0011 0.0001 0.9814 0.0030 0.8106

EVIEWS 13 gebid) ) 3V ofialdl dae (o1 aeadll

sasoie Alall slaiVI syl aall |l sl ) C¥la D e bl 23 5ai¥) i ADF gl (5) Jsaall e s
AAS Clad @llia My La¥) (s il die oSlel @l piied o oSl dacals bt ) s G (sl olaily <als aa
(t) 4l O 51, IV LA A3 amy Ol il el i s (B 0 sSad) Ada e e (i Al 4y diall Al J sl
Bl ia dga g aden ALl Apua Hall Jsll A4S o) llia NI 5 A o) () Al (pa aS) Apuingl

(ARDL) g5l sUad) g3 SI3) jlasi) zdgall ills 2

i ol ALk A8 GLESY  ARDL g3 sa) Gk b Ltk adh ¢ Js¥1 il ZSLa il juitall e sela s
L <l yuial)

: results test Bound 29aad) JLid) milii )

. Sankaran, Sanjay , Arjun, Mousumi,2019:3uewe leasia 5 a3 LS 5 Lgwae (e 72 5ai¥) &l yaaiia

Asymptotic: n=1000
F-statistic 8.074609 | 10% |2.37 3.2
k 3 5% 2.79 3.67
2.5% |[3.15 4.08
1% 3.65 4.66
Actual Sample Size 18 Finite Sample: n=35
10% | 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
Finite Sample: n=30

.EVIEWS 13 zbi ll s a1 jaadll

Aglany) aa Y (e 75 (5 siase die dajall adill 3 50n (e = s s e f sund) Foelias) gl o3le ) Jsand) (e 2aadl 3
ZLmuY) 13 i il el i) QS axed 3 jheall G jall b )5 <l jpriall G @l il JalSall 2 ga g 5 138
L puial) G Jal s jual s JalY) AL ol A8l )
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sall 3 gpabd g saall L gh ARDL clalra i gilhi o
sl mia sy, il uaiall g Jiieall uaiall G aall Al gha @ yidia JalS5A8Me 3 ga g 3 gaal) JLal) il ST () aey
. g2l ALy sl ARDL dheles il M)

Jrshall (saall o lelaa s (7) Jsaad)

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

MS 4.03E+08 3.14E+09 0.128305 0.9005
DE -8.92E+08 7.10E+09 -0.125715 0.0424
CR -2.84E+08 2.21E+09 -0.128266 0.9005
C 1.73E+09 1.26E+10 0.138027 0.8930

EC = GDP - (402999620.9647*MS -892356188.2453*DE -283756647.3354

*CR +1732937827.6438 ) |

; ‘ EVIEWS 13 bl &l A s sl

Gadl pise G Al ABle () 5l saall ALy sl <l i) o Baa3 o WiSay s ) JaW) Al gha il s () dsaadl G
G o5 Sl Gaall 33l O siae 1385 Jaa¥) sl il 50 (el sl il palal) plaiy) das) Sl
gladll ) g3 (alaas) Cue bl (Say adde 5 5 AV Jal gall LS aa Jashall Ja¥) 8 abaBY) gaill Jara (aléds]
‘ O b aial) p il e ) 8 A e
Uatl) omast Jaloa eaza sy 31 () Jsaall 8 L3kl ARDL zasail (e jpuail) (saall cil€palinn cidlalas (50 LS
@Y Jsaadl il (e (Sayy, dashall a1 G o)l 2 gal) de

Dnail)l Ja¥) Cilales 08 #il5 (8) Jsaall

ARDL Error Correction Regression
Dependent Variable: D(GDP)
Selected Model: ARDL(1, 0, 2, 1)
Case 2: Restricted Constant and No Trend
Date: 03/20/25 Time: 22:07
Sample: 2004 2023
Included observations: 18
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.

D(DE) -28458664 5252236. 0.000000 0.0000

D(DE(-1)) -15564782 4211850. 0.000000 0.0000

D(CR) -13354683 2196635. 0.000000 0.0000

CointEq(-1)* -0.017584 0.002339 -7.518129 0.0000
R-squared 0.886743 Mean dependent var 14250711
Adjusted R-squared 0.862474 S.D. dependent var 49915076
S.E. of regression 18510756 Akaike info criterion 36.49873
Sum squared resid 4.80E+15 Schwarz criterion 36.69659
Log likelihood -324.4886 Hannan-Quinn criter. 36.52601

Durbin-Watson stat 1.894266 \

el ey

‘a,)..\LnE)u\ J.J ‘<14J.A_.)§J s/.5 &JMJL@LA;}“YJJJECTJA\&AL)\D)L\ dJJAJ\uA.}a;v\:\J\

Lsis %17 e sy Jyshall
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dilaay) @ laay) gilis |3

LY Ge ala 0585 o oy a8 e 5a 315l (0555 o collay sl saadl e iall ARDL 3505 0
Q\}.ﬁswe\m\eﬁyJm\}l:’a&\a&&mawéﬁazﬂjj)&u}wgﬂ\ugh‘;\ﬂ\oﬂoia._x;:mﬂhulcsj)c , Nl
(1) IS5 (10)(9) Jsaall i Leailis (i e oy 5 4 slhaal) dpaa i)

(3 Bl ¥ Lsad Serial correlation test JWEAY) &5 (9) J sl

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.534612 Prob. F(2,8) 0.6055
Obs*R-squared 2.122126 Prob. Chi-Square(2) 0.3461

) ilad aae sl Heteroskedasticity test Jlia¥! z5 (10) Jsasd)

Heteroskedasticity Test: ARCH |

F-statistic 0.043906 Prob. F(1,15) 0.8368
Obs*R-squared 0.049615 Prob. Chi-Square(1) 0.8237
8
Series: Residuals
7 Sample 2006 2023
5 Observations 18
5 Mean -3.28e-08
Median -2276683.
4 | Maximum 32932218
Minimum -25276922
3] Std. Dev. 16798237
Skewness 0.646115
24 Kurtosis 2.735518
" Jarque-Bera  1.304856
0 Probability 0.520780

-2.0e+07 100.000 2.0e+07 4.0e+07
o35l el sl Ll il (1) JSA

2l Ao Haidl ARDL 73 5a3 Of a5 Al ol LAY gl 5 L daaladl JLaa) cilelian) 5 daLul) cldaill )
B il G saall ALy sk 28RN Gl eellAl | A Gailiadl) IS aiay Jy shll

By O abeal) Sl il e SSU () ELYI L) AT G ) Ladllii 5 jad ol jaad sl sl o3 & o axe (laal g
22 (e | 8 35 (CUSUM) 385 Glilaall ooS) Al ¢ sanall clhbie Gaad Gl Y] Gladuds Uy jal
Gila) Sla ja 53 JISEY) s2a 33 S0l CUSUM Glahda o Jaadl o) Uiy 5 (2) JS&1 4 (CUSUM) claladll
O e Gila) Sl jigy Ml <945 AV (6 siue die dg0all Cpaa Cillabda) bd sy ) z3sadl )il e
Adiahae el e il ) el Casg 53 i 35080 ARDL g3k (e Clalaall
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