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Abstract. : Iraq is one of the countries exposed to oil price fluctuations, as the price of
oil is determined according to the conditions of the global economy, that is, external
conditions. This makes the Iragi economy vulnerable to external shocks. In addition, oil
revenues have not been exploited in developing the rest of the economic sectors in order
to increase their productivity, and the lack of Investing the surpluses resulting from the
oil abundance led to the loss of benefit from these surpluses, and this indicates that oil
shocks have a direct and indirect effect in generating economic problems, including
unemployment, and the research problem lies in the following questions:

Q1: What are the analytical foundations for the relationship between oil shocks and the
unemployment rate?

Q2: What effects can fluctuations in oil prices have on the unemployment rate?

The research is divided into three sections. The first section includes: The relationship
between oil shocks and unemployment (according to an analytical perspective). The
second section: Measuring the relationship between oil shocks and the unemployment
rate in Irag. The third section dealt with: Insights and treatments to reduce unemployment
rates in Iraqg, and conclusions and recommendations were reached

Keywords: oil shocks, unemployment rate, economic development perspective, ARDL
model, Iraq
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Number of models evalulated: &

Selectea Model: ARDL (2. 2)

Variavle Coefficient Std. Error t-Statistic Prob.~
UNCC-1) -0. 256266 o.229321 -1.117499 o.2876
UNC-2) O 267394 O. 120169 2225146 0. 0479
PETRP -0 027584 0. 0O193a4sS -1 . 425883 o 1817
PETRP-1) 0. 026719 0. 023501 1. 136962 0.2797
PETRP((-2) -0.05065S0 0. 0200327 -2.527784 o.oz281
< 16 .S0032 2. .608716 A S5T7T2353 O. 0008
R-squarea 0.622376 Mean dependent var 1321353
Adjusted R-squared 0. 450729 S.D. dependent var 1.850841
S . E. ofregression 1.371 711 Akalke info criterion 3. 740559
Sum sQuaredresida 20.69749 Schwarz criterion 4. 034634
Log likelinooa -25.7947S Hanmnnmnan-Quinn criter 3. 769790
F-statistic 3.625901 Durbin-VWatson stat 1.917614S

Proo(F-statistic) 0. 034952

. (Eviews10) Suas¥! mebi )yl il e slaie Wl caaldl dlae ] (e 2 juadll
Y =16.50032 — 0.027584X; ) ) )

Lol 5 Lol 5 Lilianl 73 saill aps sl 088 35 JOIA (e
23 1M UN Aadl Jawe e sina 1,30 41 (Petrp dshidll cilerall) Jitwdl il o aay Slasy) dﬂ;ﬂ\ G (e
358 05 138 5 el Jaxe s 5 i) yurital) il (e (%62) < A1 o 6T (R2=0. 62) sl Al i s 58 u\

)L.u;\ ed;_\.m:\ J\ g_s\J;u_mﬂ LA).JJSJ e.l L,,;‘M Clalzall 4 4 ¢iza X ),335.\]\ c_\\_u U‘} oJaail) Jla_u:\_.} aliaiall ATQ:.\A.J\ M.J.&aj\
Ahadil) derall T (il Saddl e oS Lilcanl 4 gina e o5 (th:1=0.1817) cuily 3 3 jaaal) uwm,;uJuzs‘\zt
P_value(Peterp-2)=0.0281 4Gl Aal Y e i) dexcall Y AdlaaY) Al cualy 3 Petrp( 2) sl sl ovh
4.\):.5.\5\4.4:_;.43\) Jai el i) U\Lm 144\_.4;\ 4.1)4’..41.@_1\ LS\ 0610 4 sixall sz.\_u.qwds\jl.ul_.aa\m_ﬁj;s%j
donpa sill il i) o e gatt g Al A il Jiy GlIN 3 gaill 8 4y sina e Jay Lee JLsaY) s S (petrp
. Ailaal 4 giae il
P.cualy JLia¥) el aa A Maia¥) daill of 3 A wiinall Fogaristic=3.625901 il 3 gaill 40K 4 ginall Ll
) Al dplaie GS}J\ Aa s A giea e Ju 128 5905 (e Jii 5 value=0.034952
(X1) Aalaall aadl daall of 3 ¢ allaal) 5 5Ll IS (pa @l g Aol 4 gina 4l aall 23 gl ()8 Lalial 3 gl apis Ll
Ban g laiay yuisall 138 3203 of g6 Allad) ¥are 31580 A) Jiall 13 o 3 (dadil) el ) dydaiil) deriall e s )
Lall el Lpdaiil) cleriall (e Ae 255 sl (%60.027584) dsiy Alad) ¥ ane & (loali ) a5 2al
LAl Jara g (

ARDL gsai As cf jlaaf LA
—t s LY (e de sena ey ARDL g2 5e3 483 sl

Normality Tests (sl adall a5 gil) JLa]
daph e o SSH (Jarque-Berra test) )Lﬂsi edii_uu Al L__,.’_ulal\ @j)ﬂ\ )Lﬂ';i ;\);i e Y CS}«.'M Sl wd il yal
o paall A 8 5 B JLRY1 138 o 3 LA 1) Allia ) ol Jiay (1) S8 0l 5 ¢ 81 ll mailall o5 53
L\u.\k\.u‘)}!@.uy (;Lk;y\)‘;\,m Ol AL ALl Ay jall d;muukmjy@y(ghm)@\,m o e Lail
O LS 065 (5 i s die Adganll 32 e (he Jil a5 J-B = 0.908130 e of an HLia¥) il Uaadle DA (pa
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O paall daa i Jais SN 965 4y gimall (5 sisa (0 ST (085 Poyatue= 0.635042 —1 JLia¥) 1ag) Allaal) ddlaia Yl dagdl)
. ) GS)A&S‘EJ};‘)&}A\&J@:\H\ @)}ﬂ\ c_\ﬁj@\}dc CJ}A.\” ‘”5§\}3

zasaill elady el il jlaial i) Jal

6
Series: Residuals
5 Sample 2006 2022
Observations 17
4 Mean -2.93e-15
Median 0.285054
3 _| Maximum 1.820667
Minimum -2.263633
> Std. Dev. 1.137362
N Skewness -0.537688
Kurtosis 2.645555
1 |
Jarque-Bera 0.908130
o ‘ Probability 0.635042
-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0

. (EViews10) Abas¥) galipll pafil) mitii o slaieYly dald) dlae) (e : juaall

‘ ‘ Serial Correlation LM Tests ¢edel) hl-.ﬁgﬂ‘ BIEN)
Breusch-Godfrey sl alasiuly Glld g L"r“a\hl\ Ll )Y AlEa (e a4l G'a}d\ PAENTPIRN SN AT QPN
Ll )Y Al G (e A a8 3 saill O (11) Jsandl (e Laadl 3 ¢ 3 gail) 81 53y A Tl HY) Al (e 2 iU
o35 ¢ 065 A sixall (5 siasa (g0 S| 2 ¢ F sl o el 5 Breusch-Godfrey Juiad s o ellds Ll
n S ol isine e LAY o8 o Lars « Chi-square(2)=0.2416 < Fpron(2, 9) = 0. 4392 adl)
il G e ol 5l 353 5 pay il Al a2l Ay Ji 1A 965

Fasaill dudodl) Bl ¥ JLdf gl Jiay (4) Jo>

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.902877 Prob.F(2,9) 0.4392
Obs*R-squared 2.840876 Prob. Chi-Square(2) 0.2416

. (EViews10) Auas¥) galipll paiil) gitii o slaieYly dald) dlae) (e : juaall

Hetroskedasticity Tests gl guilad <l JL5ai 3

Chi- 3 of 3 ¢ culall (uilas A S 3 a5 ade sy 73 saill A ol (il pae A e (e o i3Sl HLaY) 1
Las 56 965 43 sinall (5 5ie e ST Chi-square(5)=0.8216 s Chi-square (5)=0.2719 « square(5,11)=0.3253
s g aary gl Al aaall dpa ji i Al 5 (5%) 4 sire (5 e e S) (5) Ay sine e Chi-square s F sl a8 o)
L) il AlS e

g isalll Collh) Qailad axe JLIAT il Jlay(5) Jgea

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.318386 Prob. F(5,11) 0.3253
Obs*R-squared 6.370125 Prob. Chi-Square(5) 0.2719
Scaled explained SS 2.194411 Prob. Chi-Square(5) 0.8216

. (Eviews10) (Abas) gali gl pafil) zilii o alaieYl dald) dae) (a2 jaall
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CUSUM  gigaill 4yl jfind jgdi 4

-2004) 52l Ja¥) 5 s Ja¥) ALy sk A8Mall jaid) ARDL 73 sail (Stability) (Ssed) ¢ sSd) HLial (2 gl
a5 (5) J ub ¢ ARDL g3 sai &yl jiiud JiaY CUSUM (8 sl (oS5l ¢ senall jliiad aladinf a3 (2022
o Ju 138 59 5 D sina (5 5t ie A all adl) 3 5aa JAIS ady Sl sall oSS g genall G Jaadl dia s LAY il
508l Clalaall Ay ) i

CUSUM g3 gaill & ) il JLEAT gt Jiay (2) JSi

T T
2018 2019 2020 2021 2022

| —__ CUSUM —__. 5% Significance|

. (Eviews10) uaal) malijal) jpaiil) mili o slaio Yl Calud) dlas) (a5 jiaall

The Bound Test Approach to Cointerration & idial) Jalill 3 gaal) LA 5

Ja¥) Al sk 45l 1 ABe 2 sm g e s @ yidie JalSill d8Dle 2 ga s jliial 4 ARDL TAsad a8 (5 5 sl ol
Of ai  paall A 8 385 F dutlomn a2 3 dea) sl il 5 dadil) ol ABiciall Zpkadill daseall il oy
)sl\ d.'u.“ d;‘}“‘\la}laﬂ\.u_)\yéﬁj.c Jpjedc‘;\ud\ 3 \_)s_..adjl_uu U:u.m]\ u\_).u_mﬂ Ua.m]\ u\.a}\_wd\ Clalzall
ogha;\wé\q)\sae.\gé\:\k:}c u\)gud\uﬁgby‘dg)k@)\yu)\s A};}Lﬁ\ d).\.u.md.a\SJ J};}‘_Af— ua.u"_?_\ﬂ J;\A.d\
-1 lld mm g (6) Jsaadl MA (e ¢ Aa ) aill a5 e aall ae F

agaad) HLAAT A%yl Jlaaiudy & idiall Jalsil) @ilil g g3 (6) J2ad)

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1)

Asymptotic: n=1000
F-statistic 9.206074 10°%6 3.02 3.51
K 1

5% 3.62 4.16
2.5% 418 4.79
1°%%6 4.94 558
Actual Sample Size E 7 4 Finite Sample: Nn=35
10°%% 3.223 < 2 27 ¢
5% 3.957 4.53
1% 5.763 6.48
Finite Sample: Nn=30
10°%6 3.303 3.797
5% 4. 09 4. 663
1% 6.027 6.76

. (Eviews10) Alaal) galisal) jpalil) milii o slaie Yl Gald) alas) (e 1 jaal)
(%10,%5,%2.5,%1) 4 sixall il sise gaand Llal) s Liall 3 gandl e ST A iiaal) Fogatistic= 9.206074 4ad ()i Ly
dAa.A}.ks.\]\ )\a_.ubw\é\_\ksﬂ\ Cladall u.ud dA\S.a h)—’d‘ ub.n.m&\ u.ud;Y\d.\}Lw)\y‘u)\c A;).\UA\
S AU
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g asaill Undl) asaat dingia L6
Jsmanll LA (pe oy )5 (5 gima s Al 43 )l dalaall 138 (5585 Of ang s Uadld) e Jalae e dngiall 038 aaiad
iadll o s CONtEQ(-1)"*=-0.988872 &b zss—ai Julaw () 223 (7) Jsaad) o5 73 saill Jyshall Jadl ) 55 e
Ol s & sinas aicy s CONtEQ(-1) albes Uadl) s ot Jalaa 235 CONtEQ(-1) prob =0.0001 sl Jalonal AdlainY)
eladl (50 0.988872 of 5o Aaleall 028yl ¢« -0.988872 sy lia Jyshall Iyl Ja) (o sl Ao 5
- Jashall Ja¥ 3158 () Jpea sl (R JS) a3l B3a 5 IS Lasmaa (S sl JaY)

Uail) grsaal dangle il gl g3(7) Jsaad)

ARDL Error Correction Regression
Dependent Variable: D(UN)

Selected Model: ARDL(2, 2)

Case 2: Restricted Constant and No Trend
Date: 10/04/23 Time: 19:42

Sample: 2004 2022

Included observations: 17

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(UNC(-1)) -0.267394 0.107656 -2.483784 0.0304
D(PETRP) -0.027584 0.015196 -1.815142 0.0968

D(PETRP(-1)) 0.050650 0.016149 3.136331 0.0095
CointEq(-1)* -0.988872 0.173088 -5.713118 0.0001

. (Eviews10) Auas) gali pll pafil) zils o aladeYl dald) dae) (a2 jdaal)

Impulse Response @bl Llaiaf Jilas 7

Impulse Response functions — —auill diaiul J g2 —

aaiall 53 A Jlasi¥) g3 sl iy e (A1 e Led i ey A Al T (IRF) Al Aot ol Jl 50 (s

ST Gl Y A al) T Gl iy jla llia 5 73 sal 3] 5 AY) il kel 5 Al all s Agllall gl e (VAR)

Al ClEMall (e de gane il wny 3 canll Alat ol J) g0 juadi g saal g8an g laiay A call i Wld sa ¢ AW W

O a1 s U e s g elad¥) A Gigan T e Adalall el purial) Al Jud oy 0 el 31 ¢ 53 s gall

elaal) G Bl 5l 3 sa g ade s ae B V) IS L Al il jusie 8L e g At o jaaial alia g aa g (alias] i

a.JAL}A)@&L@diw&m%w\ﬁud_mhqw@}\)w\@ﬁ& Cand ANAl) o2y 5 HAT Jimas ¢

L)A)l\ )})A@Ca}u\ﬂ@w@\@mmumdy c_sb.u_ud\

Lul.a \_).\:_m (UN) el Jare ¢ 5S Ladie cilal) Julss

‘Ll\A.l.u:y\ d\}du\ ‘;la_il.AA 3 Q%Y\@M.Lau}h}\ésda\ﬂ\ u\)m‘ e\.k.adaﬁad)u.ml.@_ahud.;a]\ d\}.l ).\A.U
u.uLLuJ\ JPJ(:A.:; ua‘)stau\ﬁjﬁ‘ds‘_’dew\ubm‘_ghécjwés M@mjmjuaum\}|

8 el Aliiasal) (5 AY) Ol paial) A (UN) D) Jane Gilaind ds 5o (el sa cilianill J1 5n Jalas Gla Sl RG]

J\ﬁ.q dialic 4era ) el Jame Alaind &a o Qi C_.au (6) dsmj e 5« ( PETRP) Ll Jtui__, iaiall derall (e

LA\ 5)4;\}\4.\_..»3\ ‘_,_\; &\AJ_)Y\JUAMA.N\ wmmmm;u\.ﬂ\u@\ @M&\;MJA@\SUSS}M\JAAJA\

O ) Ao ge g Aallns e ) J o “Q,&\M\@Mm}mw&hﬂ\ Sl el Jame dlatiod 4 o

_aﬁ;Y\M\‘;A%}awdm
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L) jlaud g 4di B A dal g o b Gl jadly data igaad (Un) ) Aladiad Jiay (3) Js&d)

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.
Response of UN to UN Response of UN to PETRP
10 | 10 |
5 5
o o
-5 -5 4
10 | 10
T T T T T T T T — T T T T T T T T T
1 2 3 a 5 6 7 8 9 10 1 2 3 a 5 6 7 8 9 10
Response of PETRP to UN Response of PETRP to PETRP
200 200
oo | 00
o o
100 100
200 T T T T T T T T — 200 T T T T T T T T T
1 2 3 a 5 6 7 8 9 10 1 2 3 a 5 6 7 8 9 10

. (Eviews10) Auas) gali ) pafdl) zils o alade¥l dald) dae) (a2 jdaal)

Gl daasal)
Gl b Al e Gandasl clallaas 535

alill g alal) g Uail) cyu AS) i) S oY ol

S Al ail ) jall SlaBY) o) Cus 2SIl Jundi Asaal Wils (3) el Lea) g 3l clbasill Jla 8 ) by
Gaind L Ak 3L 5 g Uail) 138 qai s Sl RS ST S50l 55 5 gl (e 3 ¢aliall 5 alal) g Uadl) (y 4S) 20
Calaal ae alall cile g yiall (Bls) iay L s | jal o550 callaly Lo a5 cliall 5yl 8 ALl i) 2ol dpail]
& Aeldl Sleal) G dama ) A3l GBSle acd g Bl iy g cAaali (e Al 5 A gall g alaaiBY) ) juaiall g 4 gal)
ST ae s apa il S 5al) s JSH ( ginaal) e 4 slhaal) cilulaal) gy ) ddla) AT als (e Aalil) e 5 bl Jlas
(120 4aia 2014 (o) SV il e elld g ccile 5 piall il
g Uall A4S il A jilly Lol @lld bty Aol snall Apaiill 5 gl Gy (31 yall 8 A dipmall il sisa (ppand Ja) a5
Dl (Al ey o ) Galia®la | A sall (o jlaill 4 gasill diagil) 8 slisal Le 138 5 5301 5 elid) ddae 4 (alil)
(193 dniia 2018 «abilS) = Lile 481l 401 (¢ 4S5 5 alall LLaill g ladi¥1 5 4S5l gy (51 o sSall (saLaBY]
e Sall lgdle Joant A i U ) A Jilie golia®Y) Laliall 4 Sal) Jysai -

FORN|
o yny Loy Alading Ao sSall ey e solua®Y) L) aiail alall o Uadll ale) Jlaall grasd 5 Tuadadll o aan deall -
el ye @)l s gl alaiiul (e LSy das e sSall allia g (23 agally)

Ao 553 A8 jrall e g pal 5 alailly (a5l 5 (5 ) JLall (l ) (8 LT g e sSallda i) 3S 5 o))
Dlie¥) sl 3l o Gaay Galal) g Uaill dac lall e Sall cllal il @l Sy | il i) CangS Lealii] (i 2 Lgish 5i
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Ao gial) 5 uall cile g pdal) aca ;L
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